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1. INTRODUCTION

This section has as its focus the formulatismmadégic framework to guide future economic development
within Merafong City. This document therefore follows directly ofn8bsimmfleconomic and social
trend¥ and Section Rdsearch sheets for the analysis of potamtiadhould bead in conjunction with

these documents.

Apart from the development profile of Merafong City and the sectoral opportunity analysis to investic
development potential within the local economy, a business audit was also conducted in order to gair
undestanding of the business dynamics in the locality. The findings of these analyses will serve as inputs
the compilation of the strategic framework, culminating in an integrated Growth and Development Stratec
Merafong City Local Municipality.

An overview of the policy environment for economic development planning will firstly be provided,
encompassed in national and provincial strategic directives and policy documents applicable to Merafong
Local Municipality. After an overview afidhearea economy, its existing comparative strengths and
identified development opportunities, the main characteristics of the local business sector will be highligl
including prominent business trends and linkages.

1. OVERVIEW OF RELEVANT POLICIBESSARATEGIC DOCUMENTS

1.1 ASGISA

ASGI SA aims to guide the countryédés economy and
to serve as catalysts for accelerated and shared growth and development. ThgoughhARGH BAs

set areconomic growth target of 5% GDP growth per annum from 2004 to 2014. This target has been bro
down into two phases, namely a target of 4.5% p.a. between 2004 and 2009 and 6% p.a. from 2010 to 2
This growth must be managed in a way that genptayeseat opportunities (labour intensive growth) and
ensures that the fruits of economic growth contribute to poverty alleviation in an equitable manner.

The following sectors have been identified as high priority in ASGISA:

9 Agriculture and agrocessin

9 Business Process Outsourcing and Offshoring
I Tourism

1 Biofuels

1.2 Framework for Local Economic Development

TheFramework is intended to build a shared understanding of LED in South Africa and put into context the
of local economies in the national economy. It seeks to mobilise local people and local resources in an eff
fight poverty.
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TheFramework lays the basis for deepening community access to economic initiatives, support programmes
information for the coordination of economic development planning and implementation across governmen
between key role players. It also sete®kethroles which local governments can play in the LED process:

1 To provide leadership and direction in policy making.

1 To administer policy, programmes and projects.

I To be a key initiator of economic development programmes through public spending,
regulatory powers and the promotion of industrial development, small business development, so
enterprises and cooperatives.

1.3 National Spatial Development Perspective

In order to address the distortions of the past apartheid space economySplatiaN&@relbpment
Programme (NSDP) was adopted in 2003. This perspective programme provides an indication of potent
different geographic spaces across the country and is used as an instrument that informs the respec
development plans of #t@nal, provincial and local government, which include Integrated Development Plan:
(IDPs), Provincial Growth and Development Strategies (PGDSs) and the Medium Term Strategic Frame
(MTSF).

The NSDP is to fundamentally reconfigure apartheithBpatiaind implement spatial priorities that meet

the Constitutional imperative of providing basic services and alleviating poverty and inequality. It provides
of principles and mechanisms for guiding infrastructure investment and devetspmeéhe deSiBP

serves as a tool for identifying key areas of tension and/or priority in achieving positive spatial outcomes.

The NSDP identified six categories of developmental potential which cover the spectrum of economic func
in a modern econom

Innovation and experimentation
High value, differentiated goods
Labouintensive, magsoduced goods
Public services and administration
Retail and services

Tourism

Nooasrwd

2.4 Integrated Sustainable Rural Development Strategy (ISRDS)

The Integrated aBdstainable Rural Development Strategy (ISRDS) is designed to realize a vision that wi
fattain socially cohesive and stable rural com
universal access to social amenities, able to attraainaskilleel and knowledgeable people, who are

equi pped to contribute to growth and devel opment

The ISRDS presents the proposed institutional arrangements, which will operate in the political and opera
areas and it lists the key elements ofanipléon as follows:

9 institutional arrangements

1 establishment of an information and knowledge base
1 development of planning and monitoring systems

9 establishing mechanisms of coordination

1 stakeholder mobilisation
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2.5 Regional Industrial Development Strategy

The RIDS calls on all regions to build their industrial economies based on local competitive advantages
opportunities. It aims to bridge thediosid economy gap in South Africa based on the spatial development
principles of the NSDP. Such &gstréocuses fundamentally on addressing the key obstacles to the
functioning of the economy, primarily through infrastructural interventions which will better enable all regio
access markets and resources.

The strategic objectives may be summa fiziémhes:

1 Attempt, as far as possible, to reduce economic disparities between regions, address the needs of |
the first and second economies, and narrow the gap between them

Pay particular attention to the needs of those regions which are diattgimgti@iédh norms

Enhance current regional strengths and lead sectors of the economy

Promote sustainable economic growth and employment in provinces and municipalities

Build regional competitive capabilities dexkfisupport measures

Enhance regial performance in attracting foreign direct investment

= =4 =8 -4 =9

2.6 National Industrial Policy Framework (NIPF)

I n order to contribute to governmentdéds economic
industrialisation path is as follows:

91 Diversification of the industrial base beyond the current reliance on traditional comtnadétde and non
services. This requires increasedadalition and a movement towardsaddional tradable goods
and services that compete against iaspodh as in export markets

T I'ntensification of South Africads industrialis

9 Promotion of more labot@nsive industrialisation

1 Promotion of a broadased industrialisation path with greater |epetscipiation by historically
disadvantaged people and marginalised regions in the mainstream industrial economy

9 Contributing to industrial development on the African continent

The NIPF places emphasis on the potential for industrial developmiéinaton iditkesfollowing sectoral
groupings: Natural reschased sectors, medium technology sectors (incl. downstream mineral beneficiation)
advanced manufacturing sectors, labour intensive sectors, and tradable services sectors.

2.7 IndustridPolicy Action Plan (IPAP 2)

The Industrial Policy Action Plan (IPAP2) sets out in detail key actions and timeframes for the implementat
the DTI 6s initial round of industrial pollti cy, as
is felt that the manufacturing sector has not reached its full potential and government has singled out secto
particular focus. The aim is to enable these focus sectors to reach their full potential by utilising approp
government policytimsients to promote the updating and upgrading of manufacturing capabilities, encourag
investment in indusipgcific infrastructure and address monopoly pricing.

The twelve sector clusters that have been identifirddlrifagiementation are:
1 Metal fabrication, capital equipment and transport equipment
1 'Green' and enesggving industries
1 Agreprocessing
1 Automotives, components and medium and heavy commercial vehicles
 Downstream minerals beneficiation
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Plastics, pharmaceuticals and chemicals
Clothing, textiles, leather and footwear
Biofuels

Forestry, paper and pulp, and furniture
Cultural industries: crafts and film
Tourism

Business Process Services

Advanced manufacturing

= =4 -8 _-8_-9_-9_-9_-9

2.8Comprehensive Rural Development Programme Framework

The CRDB aimed at being an effective response against poverty and food insecurity by maximising the t
and management of natural resources to create vibrant, equitable and sustainable rural communities. A C
must improve the standards of living and welfalgo nectify past injustices throughbegets
interventions and address skewed patterns of distribution and ownership of wealth and assets. The stra
objective of the CRDP is therefore to facilitate integrated development and sodighcphegigratrg
approaches in partnership with all sectors of society. This document therefore serves as the policy frame
document for the Comprehensive Rural Development PaydGRIDRS.

The ultimate vision of creating vibrant, equitabktaimable rural communities will be achieved through a
threepronged strategy based on:

9 acoordinated and integrated-besadl agrarian transformation;

9 strategically increasing rural development; and

1 animproved land reform programme.

2.9 Vision 2@land the Gauteng Growth and Development Strategy

The 2014 Growth and Development Strategy (GDS) was put in place to build the province's economy and re
unemployment and poverty. It aims to create a better life for all citizens of thehpltongemnthroug
sustainable growth of the provincial economy, meetingetiomauiiodevelopmental needs of people,
creating jobs and reducing unemployment and poverty.

A central component of the Growth and Development Strategy is to grow ihegbcihreodeydhopment
of key growth sectors which have been identified based on their potential to achieve high growth rates and c
jobs through multiplier effects. These are:

Smart industries, including information and communication teclinzologgeuitals
Tourism

Agriculture, including ggozessing and biotechnology

Trade and services, including finance and film

= =A =4 -4 =4

Manufacturing, including-séésted industries, automotive parts and components, and beer and malt.

2.10 Gauteng Integratedvelopment Plan

The purpose of the IDP is firstly to provide a strategic framework and implementation strategy for the prov
Secondly, to coordinate the relevant policies, programmes, strategies and plans of the different provil
departments andunicipalities into a broad provincial integrated development framework. Thirdly, it is to guic
resource allocation in the province and to provide information that will guide strategic decision making.
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The GIDP estahies a number of development wdisethiat should guide development and redress
imbalances. These include:

1 Densificatianthis refers to compacting the urban form. The policy directives can be supported by Lan
Use Management Systems and developmental provision and charging for services.

1 Resource managemienhis directive promotes the optimum usage of resources, including natural,

human, technological and fiscal resources.

Poverty alleviatiothis directive focuses on investing in people in order to increase their productivity.

Enviramental managemethis directive promotes efficient, sustainable growth within the context of

limited resources.

= =4

1 Sustainable economic developntbist directive emphasises the need for economic growth that is
balanced with environmental welfaseaadequity.

2.11 Gauteng Trade and Industry Strategy

The Gauteng Trade and Industry Strategy, 2003 adopts a broad approach to the economic development «
province and is comprised of five strategic thrusts:

1 The raalignment of the manufactsgongpr away from traditional heavy industry input markets and
low valuadded production towards more sophisticated, kiglle@lpsoduction, as well as the
development of other high value added production activities in the agriculturetarsd mineral sec

1 The development of the province as the smart centre of the country with specific emphasis ¢
information technology, telecommunications equipment, research and develepedioaland bio
industries.

i The development of the finance and businessssetuic with specific emphasis on financial
services and technology, auxiliary business services and technology, corporate head office location
business tourism.

T Allinitiatives toward expansion of the sectors and business activities of (Bzartety aiewed
in the context of additional employment generation, in view of the severe unemployment situation fa
by the province, and the benefits of employment generation in income redistribution and pove
alleviation.

1 Broadly based businegsivity to seek that new business activity draws in participants at ownership
and management levels from a wide spectrum of people, including those who do not have exist
wealth, assets and skills. This implies focus on newer companies amprisealleathetethan
on expansions by existing large companies.

2.12 Gauteng Spatial Development Framework

Gauteng Province has adoptedG#umeeng Spatial Development Framework & 3Bé¢-)core policy
framework intended to guide decisions relag@ngdatibn and nature of physical development in Gauteng.
The five critical factors which have been identified to direct future spatial development in Gauteng are:

1) Resourckased economic development:
Three strategic thrusts have been formulated to guide future economic development:
o the realignment of the manufacturing sector toward ragldedlaetivities,
o the development of the province as the smart centre of the country and
o the developmenttioé finance and business services sector with emphasis on financial services
and technology, auxiliary business services, corporate head office location and business tourism
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2) Contained urban grothtbugh the implementation of the urban edgdeasvgthicis determined
at a provincial level and informed by local government.

3) Redirection of urban growthich aims to implement the principles of planning legislation and policy
where the integration of residential areas with areas of empboyungigsaakes place.

4) Rural development beyond the urbafthedgesenbelt) to achieve a more balanced growth system.

5) Mobility and accessibilityhich underpin the principles of development. Hence, road and rail
development should be geaiatpbtmenting the above proposals.

2.13 Gauteng Rural Development Strategy

According to the Green Paper on Rural Development for Gauteng (1998), there is a general perception th:
Gauteng Province is an urban province. However, Gauteng hasyith otimtragiral provinces in the

country, a unique rural ndtareas where the need exists to preserve the viability of the rural economy, to
identify ways of enhancing the contribution of the rural areas to GGP and job creation atigigo facilitate po:
urban/rural linkages.

The Gauteng Spatial Development Framework, published in 1999/2000, guides development in rural Gau
According to the GSDF, the rural areas of the West Rand are characterised by low densities and the ur
utilisation of alrassets, especially in terms of agriculture and tourism. Social challenges relate to high pove
levels, high unemployment, poor provision of services and an insufficient transportation system.

2.14 Gauteng Global City Region Strategy

The primary objective of the Global City Region (as highlighted in the Gauteng Growth and Developr
Strategy) is to build Gauteng into an integrated and globally competitive region where the economic activit
different parts of the province compleawd other in consolidating Gauteng as an economic hub of Africa
and an internationadigognised global city region. The main aim of this is to encourage greater internal
coherence and-gperation within the Province, for greater externalermapetitiv

Although Merafong City has now been demarcated as part-W¥eke Poxtince, it still maintains strong
linkages with Gauteng in terms of economic functionality.

2.15 West Rand District IDP and Performance Management Plan

The WRDM IDP infothes municipal management and Council about potential for new development and an
upgrading of existing infrastructure in the area.
In line with national and provincial goals, the WRDM priorities are as follows:

1  Provision of housing and sustainable lettheamesits

1  Facilitate job creation through Local Economic development and capital projects

1  Fighting the spread of HIV/Aids, other health problems and improve social conditions

1 Improve access to public safety and social crime prevention

1 Improve and maintenunicipal financial viability, good governance and institutional transformation.

2.16 The West Rand Spatial Development Framework

The SDF forms part of the WRDM IDP and provides the spatial framework for development in the District.
alsocomplemented by the SDFs of the four local municipalities in the District. Issues addressed in |
framework include locational aspects, physical and environmental issues, service provision, disa:
management, transport issues, the SDFs of theafodithdjsroposed new land use management system.

2.17 The West Rand Urban Renewal Strategy

As a direct result of the Bekkersdal Renewal Presidential Project, the Gauteng Department of Housin
consultation with the WRDM, has extended the prognaorpw@dte a Regeneration Strategy for the whole
of the West Rand District.
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The (draft) vision of the West Rand Regeneration Strategy follows:

ARestructuring the wurban form of the West Rand
envionmental opportunities for all, that rural areas and towns and urban centres develop in support of e
other (not at the cost of each other), that all people are empowered, uplifted and quality of life improvec
aimed at achieving a sustainable, mttge d and ef fi ci ent District. o

The strategy is aimed at providing a strategic framework for future development and regeneration in the Di
As part of the process, strategic projects have been identified for future implementati@®n lthiat also fores
the strategy will guide and direct the future IDPs and SDFs of the WRDM and its Local Municipalities.

2.18 The West Rand Growth and Development Strategy

This strategy aims to increase theesonimmic and development potential of this rageadgsing the
socieeconomic environment, identifying potential growth sectors, and providing alignment to existing growth
development strategies in the following ways:

Establishment of intergovernmental consultation & coordination strjgsttgres for pro
Provide progress on GDS as standing items on relevant meetings

Internal HR management development to strengthen implementation of GDS
Source additional revenue & foreign and direct investments

Implementation of procurement policies to enhancesBBREgE & r t S MME & s

E ]

2.19 Mining Charter Rolit

The development of social and labour plans by mining organisations in the country is mandatory under the
Minerals Act. The intention is to implement this cooperative initiative through whaasafeuteferred to

Forums established at each mine and consisting of mine executives and labour. Additionally, a Social
Labour Forum Plan will be established between the Future Forums and the relevant District Municipality th:
coordinate developmentemsdire that it is aligned with the IDP. This Forum will consist of the mines, labour,
Department of Minerals and Energy, District Municipality, other government bodies (i.e. DPLG) and commur

2.20 Tourism Development Strategy

This strategy is fundeyl the Development Bank of Southern Africa (DBSA) and implemented under
management of the Tourism Unit of the WRDM Economic Development and Tourism Department. The firnr
KPMG was appointed to undertake this study. The tourism strategy yaarée towisth environment

of the West Rand District and to compile a strat
on the identification of marketable development opportunities. The strategy also takes into account the dri
theprovincial government to establishvagemhtourism organisations (RTOs) across the province.

2.21 The West Rand Transportation and Nodal Development Strategy

One of the key development projects in the West Rand District that is alsthbitdajhi@esrand SDFs

is the development and promotion of a Spatial Development Initiative (SDI) in the District. The envisaged ¢
aligned along the R28 route through the District and focuses on regional economic development and integr
the impvement of the transport system and urban/rural nodal development. The strategy is referred to as
West Rand Transportation and Nodal Development Strategy, being compiled under auspices of the WI
Directorate of Transport.
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3.

THE LOCAL ECONOMYRATEGIC FACTORS FOR CONSIDERATION

Taking into account the analysis of the local economy, its existing strengths and the identified sect
development opportunities, as well as the abovementioned national and provincial policy directives, the nex
is to investigate the most appropriate strategic direction for the development of the local economy.

Several important issues need to be considered in order to focus the strategy formulation process. These v

discussed under the following headings:

These three factors hold important implications for the Merafong City Growth and Development Strategy

1. Salient features of the local economy
2. Trends and dynamics in the local business sector
3. Alignment with the national and provincial policy environment

should point to the appropriate direction for development.

3.1

Salient features of the local economy

a)

b)
c)

d)

e)

The strongest growing sectors in the local ecomamyfacturing, construction, trade and finan
& business services.

The sector in which the areads mihingsecg.e st
The mining sector has the potential to act as a catalyst for the development of other sectol
manufacturing.

According to thiational Spdtiaevelopment PerspectMerafong City is relatively efficient in the
production of (i.e. has a comparative advantage in) highly differentiated goods, constructio
services.

The local manufacturing sector has a lack -oftiisiue manafaring activities.

3.2

Trends and dynamics within the local business sector

The local business sector is dominated by relatively small businesses, owned by a single
group of people, with five or less employees.
A few larger, m@stablished businesses are concentrated mainly in Carletonville and Fochy
Historic turnover trends indicate a fairly positive trend, while employment trends have remg
Business linkages indicatera strong economic link with Gauteng
Lol businesses also hsiveng ties with the mining sectand many businesses are geared tg
the provision of goods and services to mines
Although the client bases of most businesses are mainly local, several businesses have e
basesri Klerksdorp, Vereeniging, Rustenburg and across the country.

3.3

Policy alignment

In terms of strategic directives for economic development in South Africa, the government viey
development and diversification of the manufacturing seotor aspeirtance. Most of the economi
related strategic and policy documents issued over the past decade therefore focus on strateg
development and issues related thereto.
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Government is strongly encouraging development and mtestioéntiing industriaisedbors:
a) Agreprocessing

b) Green and energy saving industries

c) Advanced manufacturing

d) Mineral beneficiation

e) Capital/Transport equipment

f) Metal fabrication

g) Chemicals, plastics fabrication and pharmaceuticals

Other important foansas of the government include business process outsourcing and tourism

3.4 The Gauteng 0G| obal City Regiondé concept

Although Merafong City has now been demarcated as part of the Gauteng Province, it still retains very s
linkages with the Naktast economy. For all intents and purposes, Merafong City, forms part of the economi
functional area of the Gauteng conurbati@aufémg Global City Region Sttasygjore holds important
implications for Merafong City, since it will eftectively part of t he western eco
regiono.

According to thleconomic and Development Programme for the Gauteng Q@nWReggpiProvincial
Government , Jul vy, 2008) , the concegt of the Gaut

9 Cities (such as Johannesburg, Tshwane, Ekhuruleni, Mogale City, Emfuleni); and
9 Economically linked regions (including Witbank, Middelburg, Secunda, Sasolburg, Rustenbert
Potchefstroom, Klerksdorp and, potentially, Merafong City).

The Gauteng CityRegi Af oot printdo can be graphically il 1l us-
Figure 1Schematic footprint of Gauteng City Region

- -

= ——
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c) Growing andanagn «he City Region;

d) Improve coordinatio. Sasolburg laking and resource sharing across departments a
municipalities; . ,/

e) Branding and marketing t. Agion.

IDP #Review May 2010 S~ .- Pagel0



The development of the Gauteng Gity g long term programme that could hold significant benefits for
Merafong City, due to the fact that it is located within the wider, functionally connected City Region.
therefore important for Merafong City Local Municipality to poditiontitee@ity Region as part of the
West Rand economic node.

3.5

Gi

Implications for the Merafong City Growth and Development Strategy

ven the | ocal e ¢ 0 n o-rAlgté&dsmanaifaciusng and gervieds, resproiplly tre i

manufacturingf metal products, together with its close proximity to and strong economic linkages with tr
Gauteng market, Merafong City has an opportunity to establish itself as a manufacturing hub within the gr
economic Global City Region, specialising in:

T
T
T
T

T

Metaproducts, metal fabrication and engineering works

Miningelated service industries and manufacture of mining inputs, e.g. drilling and other equipmel
explosives

Beneficiation of mining products @nddugts, i.e. gold, uranium, stone, cement

Manufacture of construction and building materials

Processing and beneficiation of agricultural produce

With development and diversification of the proposed manufacturing hub, further capabilities could possib
developed in capital and transport egyipaotomotives and components, chemicals and plastics fabrication.
The proposed manufacturing hub and diversification of manufacturing activities could act as a catalyst for g
in the Merafong City economy through economic linkages andectsltipliee efétablishment of agro
processing activities could stimulate the agricultural sector, while downstream benefits may accrue to the t
transport and business services sectors.

The following diagram illustrates a typical iron and steel cluster:

IDP # Review May 2010 Pagell



Figure 2: Iron and steel mactaster
Source: Czamanski, 1976
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The potential benefits for other economic sectors can be illustrated by looking at the industrial cluster con
An industrial cluster refeess dooup of industries/sectors that atedl@t the same geographical area and

which are economically linked with each other. These industries complement the total value chain of
catalyst/core activity.

As can be seen in Figure 2 above, a cluster of metal manufacturing activitithg barimatedno agro
processing, automotive, construction and chemical industries.

Figure 3 illustrates a typical food and agricultural products cluster:

- ]
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Figure 3: Food and agricultural products meluster
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Source: Czamanski, 1976

The developmeritfood processing activities can lead to the strengthening of linkages to agriculture, leathe
and leather products, wood and wood products, chemicals and metals. It is therefore clear that many diff
sectors within the economy will stand to gthia flewelopment of a strong industrial base.

The following locational factors are relevant to the establishment of the proposed manufacturing node:

1. Landi Suitable land must be selected for the development of manufacturing activities. hehe location of |
land must be easily accessible from major transport routes. Although vacant industrial land is availab
Merafong City, the stands must be adequately serviced and provided with the necessary infrastructur
attract investors.

2. Availability of resourcésThe necessary inputs for the proposed manufacturing node can be fairly easily
obtained due to the close proximity of the area to other Gauteng cities. Agricultural and mining produce
also readily available in the areav®aeinputs into mineral beneficiation apbeggsing activities.

The possibility of utilising underground water, currently pumped out by mines, for residential as well
industrial use is currently being investigated.

3. Labouri An important regumentfor the successful establishment of a manufacturing node is the
availability of labour with the necessary skills. A lack of skilled labour in the area could be a constrai
factor.
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4. Location/accessibiliiy Merafong City is located in a relativalgtageous position, directly adjacent to
Gauteng and serviced by major transport routes. Roads and related transport infrastructure must b
excellent condition in order to provide good accessibility to the proposed manufacturing node.

5. Agglomeratin/linkages The proposed manufacturing node holds great potential for the strengthening of
linkages between different sectors of the economy, as well as with other functionally connected econol
within Gauteng and the greater Global City Regioglormkeatign of certain manufacturing activities
can result in economies of scale and other benefits, such as the attraction of other, related manufactt
and service activities to the area. The manufacturing node has the potential to strevigthen linkages
especially the agricultural, mining, trade and transport sectors, resulting -offpeféiioie Epithese
industries.

6. Marketsi Merafong City is well located in terms of access to important markets, most notably the larg
Gauteng marketeveral local businesses in Merafong City, especially those linked to the mining sector
have also managed to establish a national client base and penetrate markets outside the local area.
bodes well for market access of goods produced lota#ypvaitfiosed manufacturing hub.

Figure 4. Sectoral linkages to proposed manufacturing hub

Agriculture Mining

Manufacturing
hub

Trade Transport Services

Finance & Business Tourism

3.6 Location of the proposed manufacturing hub

The appropriate location for the manufacturing hub within Merafong City is of prime importance. Not only
the available piece of land be large enough and geologically suitable, but it must also be zoned correctly in
of permissible land use. The size of the land must incorporate the initial development phases, as well as f
developments and expassiogyond the original envisaged project. Adequate infrastructure and the
necessary bulk services are further important requirements.

Spatial and economic linkages are an important factor in determining a suitable location. The manufacturin
must baevellintegrated with the existing urban areas and primary activity nodes within Merafong City. It sho
also be linked with major transport routes to ensure regional accessibility and optimal utilisation of economi
functional linkages with majooetio markets, e.g. Johannesburg, Tshwane.
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Two potential sites have been identified as possible locations for the manufacturing hub. The first is sitL
within the existing industrial area of Carletonville, while the second potential site is along tf

Potchefstroom/Welverdiend road, between Carletonville, Khutsong and Welverdiend.
Figure 5 indicates the first potential location, within the Carletonville industrial area.

Figure 5: Potential location in the Carletonville industrial area

=CARLETONYILLE:-

MERAFONG CITY MUNICIPALITY

LOCAL ECONOMIC DEVELOPMENT
PLANNING & ENVIRONMEINTAL MANACIMENT

TOWN PLANNING

MUNISIPAL OWNED ERVEN
(FINAL LIST)

UNEASE ERVEN

[] emenromsae

[l MERAFONG OWNED ERVEN

The advantages of the above location are:
a. lItis situated in an existing industrial area, already zoned for industrial land uses.
b. Linkages can easily be established with existing manufacturing concerns.

c. A large amount of ervlosg coloured in dark green on the map) is owned by the local municipality and

can therefore be utilised at the discretion of local government.
d. The site is in close proximity to and integrated with the Carletonville CBD.

e. A township is currently in theggarf being established to the east of the industrial area, which holds
positive implications for the integration of the industrial area into the urban fabric, as well as providing
advantageous position for further development. Figure 6 ipdistites di¢he industrial area within

the existing town and proposed expansions of the town.

Figure 6: Location of the existing industrial area and proposed expansion of Carletonville
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Source: Merafong City Local Municipality

The Merafong City Lddahicipality: Department of Economic Development is currently planning to develor
manufacturing hives for ssoale manufacturers within the Carletonville industrial area. The aim of the project
is to address the needs of SMMEs in the local mamufdastry by providing centralised facilities with the
necessary services, at an affordable rate. The project will provide a valuable oppedaleity to small
manufacturers in the informal sector to gain access to the formal market, extiand #relregeldish

linkages with other manufacturing concerns within the area. Figure 7 indicates the development plan fo
manufacturing hives.

Figure 7: Development plan for manufacturing hives within the Carletonville industrial area
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